The aim of this research was to find the effect of current ratio, debt to equity ratio, and return on asset on dividend payout ratio in subsector automotive and component-listed Indonesia Stock Exchange in the period 2012-2016. The sample selection in this research is done using purposive sampling method and six companies that matched the criteria were chosen. The research data is obtained from Indonesia Stock Exchange. The method used in this research is panel data regression analysis, and it was found that the more appropriate model to be used is a random effect.
Introduction
The development of a good automotive industry attracts investors to invest in this industry. The current investment grows into one of the lifestyles in modern society.
Both individuals and groups who have excess resources will do this activity. In the capital market activity, investors have expectations of the investments they make, which are capital gains and dividends. The percentage of revenues to be paid to shareholders as cash dividend is called the dividend payout ratio. Dividend payout ratio is the number of dividends relative to the company's net income or earnings per share (Keown,2005 :607). ICOI-2018 
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Financial statement analysis
According to Brigham and Houston (2016) describes how ratios are used to analyze the financial statement to identify weaknesses that need to be strengthened to maximize the stock price. The financial statement analysis is the art of transforming data from financial statements into information that is useful for informed decision making (Horne and Wachowicz,2009:128) . So, the financial statement analysis can be defined as an application of analytical tools and techniques to general purpose financial statements and related data to derive estimates and inferences useful in business analysis.
According to Subramanyam K.R (2014) ratio analysis is among the most popular and widely used tools of financial analysis. Analysis of ratio can reveal important relations and bases of comparison in uncovering conditions and trends difficult to detect by inspecting the individual components that make up the ratio also ratios often are most useful when they are future-oriented. This means we often adjust the factors affecting ratio for their probable future trend and magnitude. The use of ratio will eliminate the size of a problem because the size will be effectively divided. Financial ratio is usually group into the following categories such as liquidity ratios, financial leverage, profitability ratios, turnover or asset management ratios, and market value ratios.
Dividend payout ratio
Dividend payout ratio is one of the group in market value ratios. According to K. R. Subramanyam (2014) , dividend payout ratio is referred to the proportion of earnings distributed. It is often expressed as a ratio or a percentage of net income. Keown Leverage, this factor reflects the company in fulfilling all its obligations indicated by some part of own capital used to pay the debt. The greater this ratio indicates the greater the liability. And the lower this ratio will show the higher the company's ability to fulfill its obligations. In this research, the leverage ratio used is Debt to Equity Ratio. Profitability is the ability of companies to earn profits in relation to sales, total assets, and own capital. Thus for long-term investors will be very concerned with this profitability analysis for example for shareholders will see the benefits that will actually be received in the form of dividends. In this research, profitability ratios used are Return On Assets.
Current ratio
According to Brigham and Houston (2016) current ratio is the ratio calculated by dividing current asset by current liabilities. It indicates the extent to which current liabilities are covered by those assets expected to be converted to cash in the near future.
Subramanyam K.R (2014) said that current ratio is a relevant and useful measure of liquidity and short-term solvency, it is subject to certain limitations we must be aware of. A high current ratio generally indicates a very strong, safe liquidity position, it might also indicate that the firm has too much old inventory that will have to be written off and too many old account receivable that may turn into bad debts. To a creditor, particularly a short-term creditor such as a supplier, the higher the current ratio is the better. To the firm, a high current ratio indicates liquidity, but it also may indicate an inefficient use of cash and other short-term assets.
Current Ratio = Current Asset Current Liabilities
Debt to equity ratio
According to Horne and Wachowicz (2009) , that debt to equity ratio is ratios that show the extent to which the firm is financed by debt. The ratio tells us that creditors are providing the amount of financing for the company. While, Sugiarto (2015) said that Debt to Equity Ratio (DER) reflects the company's ability to meet all its obligations, which is shown by how much a part of their own capital is used to pay the debt.
The ratio tells us that creditors are providing the amount of financing for each money being provided by shareholders. Creditors would generally like this ratio to be low. The lower the ratio, the higher the level of the firm's financing that is being provided by shareholders, and the larger the creditor cushion (margin of protection) in the event of shrinking asset values or outright losses. A comparison of the debt-to-equity ratio for a given company with those of similar firms gives us a general indication of the creditworthiness and financial risk of the firm.
Debt to Equity Ratio = Total Debt Total Equity
Return on asset
According to Ross, Westerfield, Jaffe, Lim, Tan, and Wong (2015) return on asset is net income divided by total assets. It measures the profit per dollar of assets. Added by
Brigham and Houston (2016) return on asset is the ratio of net income to the total asset. While, Sugiarto (2015) said that ROA is a profitability ratio, that is, the ratio that indicates how effectively the company is operating so as to produce profit/loss for the company. Return on asset is obviously better to have a higher than a lower return on assets. A low ROA can result from a conscious decision to use a great deal of debt, in which case high-interest expenses will cause net income to be relatively low.
Return On Asset = Net Income Total Asset companies and the research sample is 6 companies. Here is the framework of thinking of independent and dependent variable can be described as follows:
Research methods
Hypothesis 1: It is suspected that current ratio has a significant effect on dividend payout ratio.
Hypothesis 2: It is suspected that debt to equity ratio has a significant effect on dividend payout ratio ICOI-2018 Hypothesis 3: It is suspected that return on asset has a significant effect on dividend payout ratio.
Result
Stationary test
According to Gujarati Probability DPR (0,0000) < Alpha (0.05), so the data is stationary.
Probability CR (0,0001) < Alpha (0.05), so the data is stationary.
Probability DER (0,0009) < Alpha (0.05), so the data is stationary.
Probability ROA (0,0008) < Alpha (0.05), so the data is stationary.
Panel data regression analysis model
Random effect model is an estimation method of panel data regression model with the assumption of regression coefficient (slope) constant and intercepts different between time and between individual (random effect). The random effect approach assumes that each company has a different intercept, which is a random variable. In the random effect approach in Table 2 , it can be seen that the adjusted R squared results of 0.686993 or 69%. so it can be interpreted that the independent variables in this study can describe the dependent variable, dividend policy of 69% while the remaining 32%
explained by other research. Based on these results, it can be seen that the variables whose probability values are < α (0.05) are significant are Debt to Equity Ratio (DER)
and Return On Asset (ROA), while for the Current Ratio (CR) variable is not significant.
From the Eviews 9.0 processing the following result are obtained: Based on the results of chow test conducted in Table 3 , it can be seen that the value of chi-square < α (0.05) that is equal to 0.0000, thus Ha accepted so the right model is following fixed effect model. In other words, the fixed effect model is better used in estimating panel data than the ordinary least square model (common effect). Then proceed with Hausman test to choose whether to use fixed effect or random effect model to be used in panel data regression. 
Hausman test
Based on Table 4 shows that the probability value of chi-square is 0.1703 > alpha (0.05).
Then H 0 is accepted and H 1 is rejected. So, in this research, the random effect model is better used in estimating panel data compared with fixed effect model. Based on some tests of panel data model selection that has been done and decided in choosing test to estimate panel data regression, the result can be seen in Table 5 :
The test result of panel data. In chow test, the model of choosing panel data is common or fixed/random effect. It means H 0 is accepted because the probability is more than 0.05, so the model is random effect. Criteria probability is less than 0.05.
Method
Discussion
Effect of current ratio on dividend payout ratio:
The significant is 0.5478. It means the H 0 is accepted because it is more than 0.05. So, it also means that the increasing or decreasing dividend payout ratio is not influenced by current ratio.
Effect of debt to equity ratio on dividend payout ratio:
The significant is 0.0230. It means the H 0 is rejected because it is less than 0.05. So, it also means that the increasing or decreasing dividend payout ratio is influenced by debt to equity ratio.
Effect of return on asset on dividend payout ratio:
The significant is 0.0409. It means the H 0 is rejected because it is less than 0.05. So, it also means that the increasing or decreasing dividend payout ratio is influenced by return on asset.
Conclusion
Based on the analysis of current ratio, debt to equity ratio and return on asset to dividend payout ratio in automotive sub-sector and component listed in IDX, it can be concluded as follows:
Current Ratio has no effect on dividend payout ratio in sub sector automotive and 
